T T Ao AN Jlacs N9 5931EN ilome
Revue intes Snffaires

7\ R rnationale du droit de:

e P Volume 17 issue T
ISS5N:2509-0291 e 122 (o)) /| Seniis
e o ey, | N:62 FEBRUARY 2026

fibuunll fiambuall 5 ub finsgal duolki fuwlja :aliladllg digall G

Balancing Flexibility and Safeguards: A Doctrinal Study on the Governance of the Simplified Joint-Stock

Company
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Abstract:
This study examines the Simplified Joint-Stock Company as a major innovation introduced by the Saudi Companies Law
(1443H/2022). It traces its comparative origins in France (SAS, established in 1994 and later expanded to single-shareholder
formation) and notes its subsequent adoption in selected Arab jurisdictions, including Morocco and Algeria. The research highlights
the legislator’s policy rationale: enhancing investment attractiveness and supporting start-ups and SMEs by reducing the procedural
rigidity of the traditional joint-stock company while preserving core features such as limited liability and a share-based capital
structure.
Acentral issue addressed is the legal characterization of the simplified joint-stock company—whether it should be treated as a capital
company or a partnership-type entity. The study argues that it is best understood as a hybrid model combining financial
considerations with a strong personal/contractual element. It analyses the key regulatory features, notably: broad freedom to design
governance and management structures in the articles of association, shareholders substituting for general assemblies, no statutory
minimum capital, flexible meeting and written-resolution mechanisms, and the ability to impose transfer restrictions or compulsory
share exit clauses subject to fair value safeguards. The study also discusses in-kind contributions, the threshold-based requirement
for accredited valuation, founders’ enhanced liability for valuation breaches, the single-shareholder SAS, and the permissibility of
alternative dispute resolution (arbitration/mediation), excluding criminal acts.
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Brozyna, Michat, and Justyna Pijanowska. "Simple joint-stock company (SJSC) as new legal form supporting development of start-ups." Start-up Strategy and
Entrepreneurial Development. Routledge, 2024.1-13.
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